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Business Riskii
Factorsrr Management’s Discii ussion and Analysll is of Financial ConCC dition and Results of Operations
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Management’s Discii ussion and Analysll is
of Financial CondiCC tion and Results of Operations
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Realigll negg d thett Universirr tyii ’s Stratt tegie c Directiott n.

.

Strett ngthened Our Academic Offeff ringii s.gg



EnhaE nced the ManMM agement TeaTT m and Harnessed our Deep Talent.tt

Digii tizii ed Career Mobilityii Tools all nd Invested in Oii ur Technologyo Platll fott rm.

Institutt ted CarCC eer Services for Life.ff

Invested in Dii ata-tt Dr- iven, Respons sibli e Mll arMM kerr ting.

Transforff marr tion Resultell d in Sii igSS nigg fii cant Studendd t Outcott me Imprm ovements.

Strott ng Finaii ncial PerPP for rmance.ee

Management’s Discii ussion and Analysll is of
Financial CondiCC tion and Results of Operations—Results of Operations.



Riskii Factorsrr Riskii s Rkk elated to Our Business—We fWW acff e intense and increasing competition
in the post-secondary er ducation marketrr , wt hich could decrdd ease our marketkk share and create pricing pressures
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Regule atoryr
Environmenttt State Regulation Riskii Factorsrr Riskii s Rkk elated to the HigHH hlgg y Rll egulated Industry ir n
Which We OWW peO rate If we fail to maintain our state authorization, we would lose our ability to participate in TitleTT
IV programs



Regule atoryr
Environment—Re— gule ation of So tuS dent Financial Aid Programs—Recent Department of Eo ducE ation Rulemaking
Initiatives.

Regule atory Er nvEE ironment—Rtt egulation of So tuSS dent Financial Aid
Programs—Borrower Defenff se to Repaye ment —Closed SchSS ool Loan Discii harger

Riskii Factorsrr Riskii s Rkk elated to the HigHH hlgg y Rll egulated Industry ir n WhiWW ch We
Operate Further action by Cb ongrCC ess to reviseii the laws gww overning federal student financial aid programs,
including changes appla icable only tl o propro ietary educdd ational institutions, could reducdd e our enrollment and revenue,
and increase our costs ott f oo peo ration

“—Re— gule atoryr



EnvEE ironment—Re— gule ation of So tuS dent Financial Aid Programs—90/10// Rule
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Riskii Factorsrr Riskii s Rkk elated to the HigHH hlgg y Rll egulated Industry ir n WhiWW ch We Operate

Stattt e Rtt egulatll iott n



Stattt e Ptt roPP feo ssional Licensure



Accreditadd tion

—Accreditation and Jurisdii ictional
Authorizations

Riskii Factors—Rrr isks Related to the Highli y Rll egulated Industry ir n WhiWW ch We Operate—If— any of the education
regule atory ar gencies that regue late us delay ta heir approval of off r do ndd ot approve, any transaction involving us that
constitutes a “change in control,” our ability to operate or participate in TitleTT IV programs may be materially
impaim red

Regue lation of So tuSS dent Finaii ncial Aid Programs

Riskii Factorsrr If the Department of Eo ducEE ation were to limit, suspend, or terminate our eligibility or
certification to participate in the Title IV programs or if ii t were to choose not to renew our certification in thett
future, our students ctt ould lose their access to TitleTT IV program funds, our participation in TitleTT IV programs would



be restricted or terminated, odd r we could be required to accept signigg fici ant limitations as a condition of oo ur continued
participation in TitTT le IV programs.”

Eligibility and Certification Procedurdd es.



Recent Department of Eo ducE ation Rulemaking IniII tiatives.

See Recent action by Cb ongrCC ess that reviseii d the laws governing federal student financial aid
programs, including changes to the level of feff deral student aid fundiff ng available to highegg r education students att nd to
the requirements ett ducational programs must meet to qualify for such fundiff ng, could reducdd e our enrollment and
revenue, and increase our costs ott f oo peo ration.”

“—Bo— rrower Defenff se to Repae yma ent,” “—S“ taS te Regule ation” and “—Gainfun l EmpEE loymo ent and Financial ValVV ue
Transpars ency” .

Borrower Defenff se to Repaye ment.



-—St— andards of Financial Responss ibility.

—StaSS ndards of Financial Responss ibility.

Career Collegee s and Schools oll f To exaTT s
v. U.S. Depare tment of Eo ducEE ation
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—StaS ndards of Financial
Responsibility.

Closed School Loan Discii harger (“CSLDSS ”).



Borrower Defenff se to Repaye ment

Standards of Financial Responss ibility.
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Admidd nistii rative CapabiCC lity.

Riskii Factors—Rrr isks Related to the Highli y Rll egulated Industry ir n WhiWW ch We Operate—If— our institution
fails tll o maintain adequate syss tems and processes to detdd ect and prevent fraff udulent activity in student enrollment and
financial aid, odd ur institution may lose the ability to participate in TitleTT IV programs, Depare tment of Do efenff se military
tuition assistii ance programs, Depare tment of Vo etVV erans Affaff irs vrr eterans educdd ation benefitff programs, or have
participation in these programs conditioned or limited, or face claims from third parties.

90/10// Rule.
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Gainfulff Emplm oyment and Financial ValVV ue Transpars ency.

Riskii Factors—rr Ri— skii s Rkk elated to the HigHH hlgg yl
Regule ated Industry ir n WhiWW ch We Operate—Re— cent action by Cb ongrCC ess that reviseii d the laws governing federal
student financial aid programs, including changes to the level of federal student aid fundiff ng available to our
students att nd to the requirements ett ducational programs must meet to qualify for such fundiff ng, could reducdd e our
enrollment and revenue, and increase our costs ott f oo peo ration

Student Loan Cohort Defaulff t Rates.



—FinFF ancial Aid Programs.

Restrictions on Incentive ComCC pem nsation.



Substantial MisMM repre esentation.

Aggrgg essive and Deceptive Recruitment TacTT tics.

Return of Title IV Funds.



Branching and Classroom Locations.

Change in Ownership or Contrott l





Riskii
Factors—Rrr isks Related to the Highli y Rll egulated Industry ir n WhiWW ch We Operate—If— we fail to maintain our state
authorization, we would lose our ability to participate in TitleTT IV programs.

Compliance Reviews and Othett r Regulatll ortt y Ir nvII estigatiott ns

Depare tment of Eo ducE ation Program Reviews.ww

—Regulation of So tuSS dent Financial Aid Programs—Closed School Loan
Discii harger (CSLCC D)

United StaS tes Department of Vo etVV erans Affaff irs Rrr isk-Based SurSS veys

Federal TraTT de Commissiii on Investigation.



Attorney General InvII estigations.



Potential EffeE ct of Regule atory Vr ioVV lations.

You should carefulff ly considerdd the risks and uncertainties desdd cribed below, as well as the other infon rmation
contained in this Aii nnual Repoe rt on Form 10-K, including our consolidatdd ed financial statements att nd the related
notes thereto and “ManageMM ment’s Discii ussion and Analysll is of Financial CondiCC tion and Results of Operations.”
Addidd tional riskii s nkk ot presently known to us or that we currently deem immaterial may aa lso affea ct us. If aII ny of these
riskii s okk ccur, our business, financial condition or results of operations could be materially and adverserr ly affeff cted.dd
Further, past finff ancial perfor rmance may not be a reliable indicator of fo utff ure perfor rmance and histii orical trends
should not be used to anticipate results or trends in future periods.
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If we fail to comply withii the extee entt sive regue latory requirements applicll able tll o ott ur busineii ss, ws e could face
signi ificff ant monetartt y lr iall bilitieii s, fineii s and penalties, includindd g losll s of oo r limitall tions upon access to Utt .SUU . fSS edff erdd al
studendd t loanll s, grants and military program benefie tsii for our studendd ts.

Business—Regulatory Er nvEE ironment.
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If the Department of Educatiott n were to ltt imit,ll suspend, or terminate ott ur eligll ibility or certificff atiott n to ptt articipate itt nii
the TitleTT IV programs or if ii t wii ere to ctt hoose not to renew our certificff atiott n in tii hett future, oe ur studendd ts could lll osll e
their ai ccess to Ttt itleTT IV program funds,dd our participatiott n in Tii itleTT IV programs would be restritt ctedtt or terminatedtt ,dd
or we could bll e requireii d to att ccept signigg fii cant limitations as a conditioii n of oo ur contintt ued participatiott n in Tii itleTT IV
programs.



—If aII ny
of the education regulatory ar gencies that regule ate us deldd ay their appra oval of off r do ndd ot approve, any transaction
involving us that constitutes a “change in control,” our ability to operate or participate in TitleTT IV programs may be
materially impaim red.

Government agea ncies, regue latory agencies, and thitt rdii parties may conduct complm iall nce reviews, bring claims, os r
initiate litigatiott n agaia nsii t us based on allell gee d violations of the extee entt sive regue latory requirements applicll able tll o utt s.

“—Closed School Loan



Discharger ” regulations may sa ubject us to signii fici ant repaye ment liability for certain student loans pursurr ant to Title
IV programs and require us to be provisionally certified or to post a letter of co redit or other security, oyy r may result
in the limitation or termination of eo ligii bility of the UniUU versirr ty to participate in TitleTT IV programs.

Business—Re— gule atory Er nvEE ironment

Business—Re— gule atory Er nvEE ironment—Rtt egulation ofo
Student Financial Aid Programs—FedFF erdd al Trade Commissiii on Investigation —Attorney General
Investigations.

qui tam

qui tam

“Borrower Defenff se to Repaee yma ent” regue lations may sa ubjeb ct us to signi ificff ant repayment liabilityii for certain
discii harged federal student loans and require us to btt e provisiii onallyll certifieff d or post a letter of co redit oii r other
securityii , oyy r result ill n tii hett limitation or tertt minrr atiott n of to hett Universirr tyii ’s eligll ibility to participate itt n Tii itleTT IV
programs.



Business—Regulatory Er nvEE ironment—Re— gule ation of So tuSS dent Financial Aid Programs—Borrower
Defee nse to Repayment

Sweet
Business—Re— gule atoryr

Environment—Re— gule ation of So tuS dent Financial Aid Programs—Bo— rrower Defenff se to Repaye ment.

Sweet

Sweet
Sweet
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Business—Regulatory Er nvEE ironment—Bo— rrower Defenff se to Repaye ment Regule ation of So tuS dent
Financial Aid Programs—StaS ndards of Financial Responss ibility.



Business—Re— gule atoryr
Environment—Re— gule ation of So tuS dent Financial Aid Programs—Bo— rrower Defenff se to Repaye ment

“CloCC sed SchSS ool Loan Discii harge” regue lations may sa ubjeb ct us to signi ificff ant repayment liabilityii for certain studendd t
loans pursurr ant to Ttt itleTT IV programs and require us to btt e provisiii onallyll certifieff d or to ptt ost a letter of co redit oii r
othett r securityii , oyy r may result in the limitall tion or tertt minrr atiott n of to hett Universirr tyii ’s eligll ibility to participate itt n Tii itleTT IV
programs.

Business—Regulatory Er nvEE ironment—Dtt efenff se to Repaye ment —Regulation of So tuS dent Financial Aid
Programs—Closed SchSS ool Loan Discii harger Regule ation of So tuSS dent Financial Aid Programs—Br— anching and
Classroom Locations

Recent actiott n by Cb onCC gress thatt t revised the lawll s governingii federal student finaii ncial aid programs, includindd g
changes to ttt hett level of feff deral student aid fundff indd g available tll o htt ighegg r education students att nd to the requirei mentstt
educatiott nal progro ams must meet to qualifll y fff orff such fundindd g, could rll educe our enrollment and revenue, ae nd
increase our costs of operation.



Business—Fi— nancial Aid Programs.

Furthett r actiott n by Cb onCC gress to rtt eviseii the lawll s governirr ngii federal student finaii ncial aid programs, includindd g
changes appla icll able oll nly tll o ptt ropro ietary educatiott nal insii titutions, cs ould reduce our enrollmell nt and revenue, ae nd
increase our costs of operation.

Shifti s itt n hii ighegg r education policll y ac t thett federal and stattt e ltt evelll s cll ould have a matertt ial adverserr effeff ct on our
busineii ss or renderdd our current busineii ss impractictt al or unsustainable.ll



If we do not meet specifii c finff ancial responsibii lityii stantt dards establisll hed by tb hett Deparee tment of Educatiott n, we maya
be required to post a letter of co redit oii r accept other limitations in order to ctt ontinue participatintt g in Tii itleTT IV
programs, or we could lll osll e our eligll ibility to participate itt n Tii itleTT IV programs.

Business—Regulatory Er nvEE ironment—Rtt egulation of So tuSS dent Financial Aid
Programs—StaSS ndards of Financial Responss ibility.

—TheTT Universirr ty
may la ose eligii bility to participate in TitTT le IV programs if ti he percentage of our revenue derived from federal fundiff ng
sources is too highgg

—‘Bo‘ rrower Defenff se to Repaye ment’ regulations may sa ubject us to signii fici ant repaye ment
liability for certain discii harged federal student loans and require us to be provisionally certified or post a letter of
credit or other security, oyy r result in the limitation or termination of eo ligibility of the UniUU versirr ty to participate in TitleTT
IV programs



—If wII e faiff l to maintain any of our state authorizations, we will lose our
ability to operate in that state and to participate in TitleTT IV programs.”

If we do not complm y wll ith the Department of Educatiott n’s a’ dministrativtt e capabilityii stantt dards, ws e could suffu erff
finaii ncial penaltiell s, be required to accept other limitations in order to ctt ontinue participatintt g in Tii itleTT IV programs,
or lose our eligibility to participate itt n Tii itleTT IV programs.

—If oII ur institution faiff ls to maintain adequate syss tems and processes to detdd ect and prevent fraff udulent
activity in student enrollment and financial aid, odd ur institution may lose the ability to participate in TitleTT IV
programs, Depare tment of Do efenff se military tuition assistii ance programs, Depare tment of Vo etVV erans Affaff irs vrr eterans
educdd ation benefitff programs, or have participation in these programs conditioned or limited, or face claims from
third parties

Business—Regulatory Er nvEE ironment—Re— gule ation of So tuSS dent Financial Aid Programs—Administrative CapabiCC lity

The UniUU versirr tyii may la osll e eligibility to participate itt n Tii itleTT IV programs if ti hett percentagea of our revenue derived
from federal fundff indd g sources is too high.gg



Business—Regulatory Er nvEE ironment—Re— gule ation of So tuSS dent Financial Aid Programs—90/10// Rule

Any fn aiff luii re to comply withii the Department of Educatiott n’s “’ gai“ nfii ulff emplm oyll ment” metritt cs and finff ancial
transparency regue lations could lll imitll the progro ams we can offeff r students,tt the TitleTT IV eligll ibility of the impii acted
programs and/odd r incii rease our cost of operations.

Business—Regulatory Er nvEE ironment—Re— gule ation of So tuSS dent Financial Aid Programs—Gainfulff Emplm oyment
and Financial ValVV ue Transpars ency



Business—Regulatory Er nvEE ironment—Re— gule ation of So tuSS dent Financial Aid Programs—Gainfun l EmpEE loymo ent and
Financial ValVV ue Transpars ency.

Recent action by Cb ongrCC ess that reviseii d the laws governing federal student
financial aid programs, including changes to the level of feff deral student aid fundiff ng available to our students att nd to
the requirements ett ducational programs must meet to qualify for such fundiff ng, could reducdd e our enrollment and
revenue, and increase our costs ott f oo peo ration.

If we fail to maintain our insii titutional accreditadd tion, or our insii tituii tional accreditindd g body ldd osll es recogno ition by tb hett
Deparee tment of Educatiott n, we willii lose our abilityii to participate itt n Tii itleTT IV programs.

Business—Re— gule atory Er nvEE ironment
Business—Regulatory Er nvEE ironment—Ac— creditation.

If we fail to satisfys the various accreditadd tion standardd ds of our progro ammatic accreditodd rs, or fail to satisfys stattt ett
licensure and certificff atiott n requirei mentstt applicll able tll o ott ur profesff sional licensingii programs, we could fll acff e
restritt ctiott ns on, or thett loss of accreditadd tion forff or the abilityii to offeff r, certain programs.



Business—Ac— creditation and
Jurisdii ictional Authorizations

—If aII ny of the education regulatory ar gencies that regule ate us
delay ta heir approval of off r do ndd ot approve, any transaction involving us that constitutes a “change in control,” our
ability to operate or participate in TitTT le IV programs may be materially impaim red. —FaiFF lure of the
Universirr ty to resolve exaee mination pass rate concerns with the ComCC missiii on on Collegie ate NurNN sirr ng Educdd ation could
result in potential action by tb he accreditor to limit or remove accreditation froff m all of the UniUU versirr ty’s Master of
Science in NurNN sirr ng programs

Failure of the UniUU versirr tyii to resolve exaee minatiott n pass rate ctt oncerns withii the ComCC mission on Collegie ate Ntt urNN sirr ngii
Educatiott n could result in potentt tial actiott n by tb hett accreditodd r to ltt imitll or remove accreditadd tion froff m all of the
Universirr tyii ’s Mastertt of Science in Nii urNN sirr ngii programs.

If we fail to maintain our state authorizatiott n, we would lll osll e our abilityii to participate itt n Tii itleTT IV programs.



If any of the education
regule atory ar gencies that regue late us delay ta heir approval of off r do ndd ot approve, any transaction involving us that
constitutes a “change in control,” our ability to operate or participate in TitleTT IV programs may be materially
impaim red.

If any of the education regulatory ar gencies that regule ate us deldd ay their appra oval offf
or do not apprpp ove, any transaction involving us that constitutes a “change in control,” our ability to operate or
participate in TitTT le IV programs may be materially impaim red.

Business—Re— gule atory Er nvEE ironment—Stt taS te Regule ation



If our graduatestt are unable tll o ott btaitt n pii rofeo ssional licll enses or certificff atiott ns required for employmo ent in tii hett ir
chosen fieldsll of study,dd our reputattt iott n may suffeu r and we may fa acff e decldd inll ing enrollmell nts att nd revenue or be
subject to studendd t litigll atiott n.

We may la osll e our eligll ibility to participate itt n Tii itleTT IV programs if oi ur studendd t loanll defae ult rll atestt are toott highi .

Business—Regulatory Er nvEE ironment—Re— gule ation of So tuSS dent Financial Aid Programs—St— udent Loan Cohort
Defae ult Rates.



If we fail to comply withii the Department of Educatiott n’s i’ ncii entive compem nsatiott n rule,ll we could bll e subjeb ct to
sanctions and other liabilitieii s.

Business—Regulatory Er nvEE ironment—Re— gule ation of So tuSS dent Financial Aid Programs—Restrictions on Incentive
Compensation.

If we fail to comply withii the Department of Educatiott n’s m’ isrepree esentation rulesll or its rules prohibitinii g
aggressive and decepdd tive recruitmeii nt tactictt s, we could bll e subjeb ct to sanctions and other liabilitieii s.

Business—Regulatoryr
Environment—Re— gule ation of So tuS dent Financial Aid Programs—Subs— tantial MisMM repre esentation.

Business—Regulatory Er nvEE ironment—Re— gule ation of So tuS dent Financial Aid Programs—Ag— grgg essive and Deceptive
Recruitment TacTT tics

If any on f to hett educatiott n regulatll ortt y ar gea ncies thatt t regulatll e utt s deldd ayll their aii ppra oval of off r do ndd ot approve, anyn
transactiott n invii olvill ngii us that constitutes a “change in cii ontrol,”ll our abilityii to operate or participate itt n Tii itleTT IV
programs may be materiallyll impaireii d.



Business—Re— gule atory Er nvEE ironment—Rtt egulation
of Student Financial Aid Programs—ChangeCC in Ownership or Control



The UniUU versirr tyii is subject to sanctions if it fails to calculatll e att ccurately and make timely payment of refue nds odd fo
Titleii IV program funds fdd orff studendd ts who withdraw from the UniUU versirr tyii .yy

Business—Regulatory Er nvEE ironment—Rtt egulation of So tuSS dent Financial Aid
Programs—Return of To itTT le IV Funds

If our insii titution faiff lsii to maintain adequate stt yss tems and processes to dtt etdd ecttt and prevent fraff udulenll t activtt ity in
studendd t enrollmell nt and finff ancial aid, our insii titution may lose the abilityii to participate itt n Tii itleTT IV programs,
Deparee tment of Defee nse military tuitiott n assistii antt ce programs, or Deparee tment of Veterans Affaff irs vrr etertt ans’
educatiott n benefitsff programs, or have participatiott n in tii hett se programs conditioii ned or limitell d, or face claill msii from
third parties.



If we do not comply with the Department of Eo ducE ation’s
administrative capability standards,dd we could suffeff r finff ancial penalties, be required to accept other limitations in
order to continue participating in the Title IV programs, or lose our eligibility to participate in the Title IV
programs.

The U.SUU . pSS oliticll al and economic enviroi nment, includindd g thett legale , rll egulatll ortt y,r administrativtt e and policll y cc hanges
being pursurr ed by the new U.S. presidendd tial administratiott n, may ma atertt ially affeff ct our business opeo rations and
finaii ncial perfor rmance.ee



Our unauthott rizeii d releall se of off r faiff luii re to secure, ce onfin dentiatt l infii orff marr tion could subject us to civil pii enaltiell s or
cause us to ltt osll e our eligll ibility to participate itt n Tii itleTT IV programs.

Our reputattt iott n and our stock price may be negate ivtt ely all ffea ctedtt by the actiott ns of othett r postsecondardd y er ducational
institutt tions.

Business—Regulatory Er nvEE ironment—Re— gule ation of So tuS dent Financial Aid Programs—Fe— deral TraTT de Commissiii on
Investigation —Attorney General InvII estigations



We face intense and increasingii competitiott n in tii hett post-secondardd y er ducation markerr t, which could decrease our
market share and create pricing pressures.

A decldd inll e in tii hett overall gll rowth ott f eo nrollmell nt in post-secondardd y ir nsii tituii tions, os r in tii hett number of so tudents stt eeking
degre ees online, could lll eall d to ltt owll er enrollment, wtt hich could nll egativtt ely ill mpii act our future growth.



Our finff ancial perforff marr nce depdd ends on our abilityii to developll and maintii aitt n fii avff orable all wareness of the UniUU versirr tyii
among, and enroll all nd retain, students.tt
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•

•

•
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•

•

•

•

•

Our TuiTT tioii n PriPP ce Guarantee progro am limits our abilityii to raise additioii nal revenue from current studendd ts
through tgg uitioii n incii reases, as nd any cn hanges to the TuiTT tioii n PriPP ce Guarantee progro am could hll arm orr ur repuee tation,
enrollment numbers, retentiott n ratestt and overall bll usiness and finaii ncial perfor rmance.



The occurrence of no atural or man-made catastrott pho es could hll ave a material adverserr effeff ct on our business,
finaii ncial conditioii n, cash flowll s and results ott f oo peo rations.

If we fail to adapt to changingii market needs odd r new technologio es, os ur busineii ss may ba e adverserr ly affeff ctedtt .dd

Our strategtt y igg s tii o ftt ocff us on positive student outcomes and thett long-tgg ertt m srr uccess of so tudents rtt athett r thatt n short-tt
term interests ott f oo ur stoctt kholdell rs, which may negate ivtt ely ill nfii luff ence finaii ncial perfor rmance.



If wII e do ndd ot maintain existing, and develdd opll additioii nal, B2B r22 elatll iott nshipsii withii emplm oyll ers,rr our business may be
impaireii d.

If we cannot attract or retaitt n aii qualifll ieff d senior management team, our busineii ss could bll e adverserr ly affeff ctedtt .dd

To effeff ctivtt ely ell ducate our students,tt we must contintt ue to attrtt act and retain qualifll ieff d facff ultyll members.rr

If we are unable tll o stt uccessfulff lyll conclude pendindd g litigll atiott n and governmrr ental inqii uirii es, os ur busineii ss and
finaii ncial conditioii n could be adverserr ly affeff ctedtt .dd

Business—Legal Proceedings”

Our business may be adverserr ly affeff ctedtt if we are unable tll o att dequateltt y ell stabltt isll h, maintain, protect and enforff ce
our intii eltt lell ctual propeo rty att nd proprietary righi ts or prevent thitt rdii parties froff m makingii unauthott rizeii d use of such
righi ts.





We may ba ecome subject to litigatiott n broughtgg by third parties claiming infii riff ngii ement, misappropriation or other
violatll iott n by ub s of to hett ir intellectual propeo rty rtt ightgg s.tt



Systemtt disrii uptions to our compum ter netwott rks,kk phone syss tems, ds igdd ital platforff msrr or infrn astructure could hll ave a
material adverserr effeff ct on our business.



Our collell ctiott n, use, retentiott n, and processing of po ersorr nal infii orff marr tion makes us a target for security incidents,tt
increasingii the risks of peff rsonal datdd a btt reaches, which can impact our busineii ss and result ill n rii eporting, notice and
regue latory obligll atiott ns.



We are subjeb ct to rapia dly cll hanging lawll s and regue lations relating to ptt rivacy and datdd a stt ecurityii . Fyy aiFF luii re to comply
withii such laws and regulatll iott ns could lll eall d to gtt overnment enforff cement actiott ns (incii ludingii civil oii r criminii al
penalties), private litigatiott n or adverserr publicll ity and could have a matertt ial adverserr effeff ct on our business.

The typtt es of data ttt hatt t we collell ct and process are generally highi er riskii and/or// sensitive, which comes withii highi er
regue latory scrutiny an nd makes us a biggei r tartt ger t forff malicious cyber threats.tt



We face riskii s okk f co ybc er and other data stt ecurity itt ncii idendd ts, ws hich can impii act our busineii ss, result in harm to our
operations, as nd require costly remediatiott n measures.



Our use of ao rtiftt icff ial intii eltt ligll ence may sa ubjeb ct us to increased complm iall nce obligll atiott ns and legll al riskii .kk

We rely on third-par- ty vendors wrr hose service may be of lower quality than ours, whose respons siveness may be
less timely than ours, and whose compliance practictt es may ia ncii rease our operational and compliance risk.



We mWW ay incur liall bilityii for thett unauthorized duplu icll atiott n, distii ritt bution or other use of mo atertt ials posted onlinll e.

We may ha ave unantictt ipatedtt tax laa iall bilitieii s thatt t could adverserr ly impact our results of operations and finff ancial
conditiodd n.

Our stock price may fluctuate stt ignigg fii cantlytt

•

•

•

•

•

•



•

•

•

•

•

•

•

•

•

•

•

• Riskii Factorsrr

We are an “em“ ergir ngii growth company”n and takett advantagea of reduced discii losure requirements applicll able tll ott
“emerging growth ctt ompanm ies,” which could mll ake our common stock less attrtt active to itt nvii estors.

“ManageMM ment’s Discii ussion and Analysll is of Financial ConCC dition and Results of Operations”



We have incurred and willii contintt ue to incur signigg fii cant costs att nd devote substantiatt l management time as a resultll
of operating as a publicll company,n particularll ly afteff r we are no longer an “emerging growth ctt ompanm y.n ”

If we fail to maintain an effeff ctivtt e syss tem of io ntii ertt nal control over finaii ncial reporting, we may na ot be able tll ott
accurately reporee t our finaii ncial resultsll or prevent fraff ud. Add s a result, stoctt kholdell rs could lll osll e confin dence in oii ur
finaii ncial and othett r public repoee rtintt g, which would harm our business and finaii ncial conditioii n and the tratt dingii
price of oo ur common stock.kk



We contintt ue to be contrott lled by tb hett Apolloll Stoctt kholdell r, and ApolA loll ’s interests mtt ay confliff ct withii our intii ertt ests and
the intii ertt ests of othett r stockhokk lderdd s.rr

We are a “controllell d companm y”n withii in the meaningii of the NYSE rSS ulesll and, as a result,ll qualifll y fff orff and intii entt d tott
rely on exemptm iott ns from certain corporate gtt overnance requireii ments.tt You will nll ot have the same protectiott ns
affoff rdeddd to stoctt kholdell rs of companies thatt t are subject to such requirements.



•

•

•

•

We are a holdindd g companm y an nd rely on dividends,dd distii ritt bui tions, as nd othett r payments,tt advances, as nd transferff s orr fo
funds fdd roff m our subsidiadd ries to meet our obligll atiott ns.

See
Management’s Discii ussion and Analysll is of Financial ConCC dition and Results of Operations—Liquidity and Capital
Resources

—We cWW annot guarantee the payment of dividends on our common stock, or the timing or amount of any
such dividends, and in the event we detdd ermine not to pay any cash dividends in the futff ure, stockholders may na ot
receive any return on investment unless they se ell their common stock for a price gregg ater than that which they pe aid
for it.

Future sales of oo ur common stock in the public market, ott r thett perception in tii hett publicll market that such sales
may oa ccur, could rll educe our stoctt k price.



We cWW annot guaranteett the payment of dividends odd n our common stock, ok r thett timing or amount of any sn uch
dividends,dd and in tii hett event we detdd ertt minrr e not to pay any cn ash divdd idendd ds on our common stock in the futff ure,
stoctt kholdell rs may na ot receive any rn eturn on invii estment unlesll s thett y se ell tll hett ir common stock for a price greatertt
than that which thett y pe aid forff it.

Dividend Policyc

•

•

•

•

•

•

•

•

•



Governance





Market Infon rmatiott n forff Common StoSS ck

Dividend Policyc

Stoctt k PerPP for rmance Graph

Recent SalSS esll of Unregie stii ertt ed Equityii Securitieii s



UseUU of Proceeds fdd roff m Registered Equity Securitieii s

Issuer Purchases of Eo quity Stt ecSS urities



You should read the following discii ussion of our financial condition and results of operations in conjunction
with our audited consolidatdd ed financial statements att nd the related notes thereto included in this Aii nnual Repore t on
Form 10-K. For a discii ussion of the year ended August 31, 2024, compared to August 31, 2023, please refee r to the
“ManageMM ment’s Discii ussion and Analysll is of Financial ConCC dition and Results of Operations” section of oo ur
prospes ctus dated October 8, 2025 as filed with the SECSS on October 9, 29 025. This discii ussion contains forward-
looking statements ttt hat involve risk, assumptions and uncertainties, such as statements of our plans, objectives,
expectations, intentions and forecasts.tt Our actual results and the timing of so elected events could differ materially
from those discussed in these forff ward-ldd ooking statements att s a result of several factors,rr including those set forth
under “Cautionary Nr otNN e Regarding Forward-Looking StaS tements”tt and “Risk FacFF tors” included in this Aii nnual
Repore t on ForFF m 10-K. The last daydd of our fiscal year is Aii ugust 31. Our fisff cal quarters end on the last day of
November, February,r May aa nd August, respectively.ll

Enrollment

Riskii Factors—rr Ri— skii s Rkk elated to the HigHH hlgg y Rll egulated Industry ir n WhiWW ch We
Operate Riskii Factors—Rrr isks Related to Our Business



Career-Relevant Educdd ation and Emplm oyer Relationshipsi .

Regule atory Rr equirementstt

Riskii Factors—rr Ri— skii s Rkk elated to the HigHH hlgg y Rll egulated Industryr
in Which We OWW peO rate—If wII e faiff l to complm y wll ith the extee ensive regule atory rr equirements att ppla icable to our business,
we could facff e signigg fici ant monetary liabilities, fines and penalties, including loss of or limitations upon access to
U.S. federal student loans, grag nts att nd military program benefitse for our studentstt

Cost Structure.

Seasonality.

Average Total Degregg ed Enrollment



Net income, Net income margir n, Adjudd sted EBITDII A aDD nd Adjudd sted EBITDII A MDD arMM gir n

—Non-NN GAAP Financial MeaMM sures and Reconciliations

Net revenue

Instructional and supporu t costs.

General and administrative

Strategie c alternatives expense, restructuring charger s and other



Provision forff income taxesaa

Comparison of Fiscii al Years Err ndE eddd Auguu st 31, 2025 and 2024

Net revenue

Instrutt ctiott nal and supporu t costs

Liquidity and Capia tal Resources



General and administrativtt e

Stratt tegie c alternativtt es expexx nse, restrutt cturing charges and other

Interest income

Interest expexx nse

Othett r losll s, net

Provision forff income taxeaa s



• Adjudd sted Net IncII ome

• Adjudd sted EBITDII ADD

• Adjudd sted EBITDII A MDD arMM gir n.

•

•

•

•





“Risk FacFF tors”



Cash and cash equivalenll ts, rs estricted cash and cash equivalents att nd marketabltt e sll ecuritieii s

Operating CasCC h FloFF ws.

Operatintt g cash floff ws

Fiscii al year 2025 –



Fiscii al Year 2024 –

Investing cash floff ws

Fiscii al year 2025 and 2024 –

Finaii ncing cash floff ws

Fiscii al year 2025 and 2024 –



Off-Bff alanll ce Sheet Arrangements

Revenue Recogno ition



Alloll wance forff Creditdd Losses

•

•

Income Taxeaa s



















Descriptii iott n of Bo usiness

Earnings Per SharSS e

Earnings Per SharSS e

Four Three EducE ation, Inc. (“Fo“ ur Three”)”

Initial Public Offeff ring



•

•

•

Revolving CreCC dit FacFF ility

Basis oii f Po rePP sentattt iott n



Estimates, Assumptions and JudJJ gmdd ents

Principlii esll of Consolidll atdd iott n

Revenue Recogno ition



Alloll wance forff Creditdd Losses

Cash and CasCC h Equivalenll ts and Restricted CasCC h and Cash Equivalentstt

Marketabltt e Sll ecuSS ritieii s



Property att nd Equipmii ent, Net

Busineii ss Combinatiott ns

Goodwill and IntII antt gibli esll



Othett r Long-Li- ved Asset ImpII airmi ents

Leases



Restructuringii Charger s

Loss Contintt gencies

Share-Based Compensation



IncII ome TaxeTT s

Adverdd tising CosCC ts

Earnings Per ShaSS re

Descripti ion of Bo usiness,”

Related ParPP ty Transactiott ns



Fair Value

•

•

•

New Accountintt g StaSS ndardd ds

Segme ent Reporting - Repore table SegSS megg nt Discii losures

Income Taxesaa - IncII ome TaxTT Discii losures



Financial InsII truments - CreCC dit Losses

Income Statement - Repore ting ComCC prm ehensive Income - ExpEE ense Disaii ggregation Disclosures

Intangibles Goodwill and Other - Internal-UseUU Softwff are



•

•

•



•

•











Uncertain Tax Paa osPP itions



Income Tax Aaa uditsdd

Tax Laa aw Changes

Share-Based Awardsdd



Universirr ty of Phoenix Sii toS ck Options



Universirr ty of Phoenix Rii estricted StoSS ck Units

Share-based Compensation and Associated Tax Baa enefitsff

Savingii s Pgg laPP n



Guarantees

Sponsorship Righi ts Agreement

Letters of Creditdd

Surety Btt onds

Litigii atiott n and Othett r MatMM tett rs

Clasll s Actiott n Lawsuit



Accreditadd tion

Studendd t FinFF ancial Aid

Borrower Defenff se to Repayee ment Claill msii



FinFF ancial Responsibilityii Composite Score

•

•

•

90/10// Rule

Studendd t Loan Cohort Defae ult Rll atestt

Gainfun l EmpEE loymo ent and Finaii ncial ValVV ue Transparency







Director and Officff er Trading Arrangementstt
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Jeffrff ey Denham

Theodore KwoKK n

Martin H. Nesbitt

Adnandd A. Nisaii r

John Sizeii r

Itai Wallach

Johannes WorWW sorr e
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