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Material Handling Construction E-mobility Distribution

 Highway, Street, and Bridge 
Construction

 Scrap and Steel Processing

 Aggregate and Mining

 Commercial Construction

 Power Generation

 Landscaping / Snow Removal

 Biofuel / Compost / Food Waste / 
Solid Waste

 Construction and Demolition

 Scrap Metal

 Land Clearing

 General Freight Trucking, Local

 General Freight Trucking, Long-
Distance

 Specialized Hauling

 On-site Charger Installation

 Food and Beverage

 Manufacturing

 Distribution and logistics

 Medical supply / pharma

 Government Support

 Paper production and distribution

 Iron and Steel Mills ManufacturingS
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Assessing Materiality: Focusing on the Reasonable Investor When Evaluating Errors
Paul Munter, Acting Chief Accountant
March 9, 2022

“…investors have a right to financial statements prepared in accordance with GAAP. When an error is identified, it is 
important for registrants, auditors, and audit committees to carefully assess whether the error is material by applying a 
well-reasoned, holistic, objective approach from a reasonable investor’s perspective based on the total mix of 
information…Additionally, the objective analysis should consider all relevant facts and circumstances including both 
quantitative and qualitative factors.” 

“A materiality analysis is not a mechanical exercise, nor should it be based solely on a quantitative analysis. Rather, 
registrants, auditors, and audit committees need to thoroughly and objectively evaluate the total mix of information. 
Such an evaluation should take into consideration all relevant facts and circumstances surrounding the error, including 
both quantitative and qualitative factors, to determine whether an error is material to investors.”

“…analysis of key non-GAAP measures, where applicable, should be performed in addition to, but not as a substitute for, 
the analysis of materiality to the financial statements.”
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The Statement of Cash Flows: Improving the Quality of Cash Flow Information Provided to Investors
Paul Munter, Chief Accountant
December 4, 2023

"We remind issuers, auditors, and others of the importance of performing an objective analysis from the perspective of 
a reasonable investor when evaluating the materiality of both the financial statement and ICFR impacts of an error in 
the statement of cash flows, including the significance of the statement of cash flows to the investor’s complete 
understanding of the financial condition of the company."

"...issuers must supplement the statement of cash flows with disclosure of noncash investing and financing activities to 
facilitate an investor’s understanding of how these activities affect recognized assets or liabilities even when there are 
no resulting cash receipts or payments during the period. We believe it is critical for issuers to focus on investor needs 
when determining how best to communicate relevant cash and noncash information."
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The Reasonable Investor 
(NYSE: ALTG Ownership as of June 30, 2024)
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Alta Dealership Business Model
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Alta Equipment Group 2023 Revenue Mix 

New and used equipment sales
$1,025.9 

55%

Parts sales
$278.3 
15%

Services revenue
$241.3 
13%

Rent-to-sell rental revenue
$124.8 

7%

Rent-to-rent rental revenue
$76.4 
4%

Rent-to-sell rental 
equipment sales

$123.5 
6%

Rent-to-rent rental equipment sales
$5.4 
0%

$1,155 Billion of 
Total Equipment Sales
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202120222023

0%0%0%

Rental Revenue as a percent of Total Revenue

202120222023

92.1%93.1%87.4%

Rental Revenue as a percent of Total Revenue

“Pure-play Rental”

202120222023

12.8%11.5%10.8%

Rental Revenue as a percent of Total Revenue

“Hybrid Dealer/Rental”

“Pure-play Dealer”
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Financial Comparisons – Statement of Cash Flows
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Financial Comparisons – Statement of Cash Flows (cont.)
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Rent-to-Sell Business (Construction Segment)
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Purchase Equipment into Stock
“Vanilla” Spec Equipment, fits both retail and rental applications

Ordered in bulk to take advantage of manufacturer discounts

Sell as New Equipment Transfer to Rental Fleet for 
Rental Opportunity

“DORF” with OEM for additional discount

Hold as Inventory Stock 
Subsidized for 4-12 months by holding stock on OEM floorplan

Customer Demand Factors

Rent For a Period of Time
Average time in rental fleet before sale: 

20 months

Sell as Rental Equipment
Provides customers with different price 

points than buying new

Note: 60-70% of 
Heavy Equipment 
sold out of DORF

CFS Impact: 
Inventories
Manufacturers floor plans payable

CFS Impact: 
Inventories
Manufacturers floor plans payable
Net Income

CFS Impact:
Manufacturers floor plans payable
Net transfer of assets from inventory to rental 
fleet (Supplemental Noncash disclosure)

CFS Impact: 
Net Income
Depreciation

CFS Impact: 
Net Income
Gain on sale of rental equipment
Proceeds from sale of rental equipment

“DORF” = Dealer Owned Rental Fleet
See also Alta Equipment Group Inc., December 31, 2023 Form 10-K, Page 3 definition of Equipment Rentals
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Adjusted EBITDA – GAAP Reconciliation
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ALTG Second Quarter Earnings Presentation, August 7, 2024, Appendix A 
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Economic EBIT – GAAP Reconciliation

13

SEC PRESENTATION

1 Excludes growth related extraordinary $2.0MM land purchase in Q4 2021, growth related to extraordinary $3.0MM and $1.1MM hydrogen facility
purchase in Q4 2022 and Q1 2023, respectively, and $2.3MM extraordinary construction-in-progress for branch enhancements in Q4 2023

[1] Non-GAAP Measure
NOTES:

ALTG Second Quarter Earnings Presentation, August 7, 2024, Appendix C 
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Adj. EBITDA and Economic EBIT – Use by Equity Analysts
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DA Davidson Institutional Equity Research, August 12, 2024, Page 5
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Executive Compensation Performance Measures
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Alta Equipment Group Schedule 14A Definitive Proxy Statement, Filed April 25, 2024

Proceeds from sale of rental 
equipment does not 

distinguish between rent-to-
rent or rent-to-sell; treats all 
rental proceeds the same by 

definition



SEC Presentation | September 2024

Retained Cash Flow – GAAP Reconciliation
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[1] Non-GAAP Measure

ALTG Second Quarter Earnings Presentation, August 7, 2024, Appendix D 
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Retained Cash Flow – Credit Rating Agencies
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*Funds from Operations, the key input to Moody’s RCF formula, 
represent the Operating Activities of the Company BEFORE 

changes in working capital items, definitionally excluding 
Inventories and Proceeds from sale of rental equipment
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Adj. EBITDA less Unfinanced CapEx
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ABL FIRST LIEN CREDIT AGREEMENT
between 

Alta Equipment Group, Inc.
and

JPMORGAN CHASE BANK, N.A.
as Administrative Agent

Proceeds from sale of rental equipment 
does not distinguish between rent-to-

rent or rent-to-sell; treats all rental 
proceeds the same by definition
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Proposed Reclass Impact Matrix
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YESNONONONONOImpacted by Reclass?

Operating 
Activities Plus 

TransfersFCFFO

Adjusted EBITDA 
less Unfinanced 

CapEx
Retained Cash 

FlowEconomic EBITAdjusted EBITDA

196.0 21.4107.8 74.7 78.6 120.0 2021 Amount

6.6n/an/an/an/an/a2021 Adjustment Amt

148.9 29.8146.1 94.3 113.8 158.1 2022 Amount

7.5n/an/an/an/an/a2022 Adjustment Amt

244.0 40.7164.4 101.2 122.3 191.4 2023 Amount

5.4n/an/an/an/an/a2023 Adjustment Amt

1 Alta Equipment Group, Inc. Earnings Presentation
2 Alta Equipment Group, Inc. Form 14A Definitive Proxy Statement
3 ABL First Lien Credit Agreement between Alta Equipment Group, Inc. and JPMorgan Chase Bank, N.A.
4 Alta Equipment Group, Inc. Earnings Presentation Appendix B; Nominal amounts impacted by financing decisions
5 Alta Equipment Group, Inc. Form 10-K, Consolidated Statement of Cash Flows, see following slide for detail
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Proposed Reclass Impact – Adjusted Operating Cash Flows
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Appendix - References
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SEC.gov | Assessing Materiality: Focusing on the Reasonable Investor When Evaluating 
Errors

SEC.gov | The Statement of Cash Flows: Improving the Quality of Cash Flow Information 
Provided to Investors

ASC Topic 230 Statement of Cash Flows

ASC 230-10-45-22 through ASC 230-10-45-22A

ASC 230-10-50-3 through ASC 230-10-50-4

2005 AICPA National Conference on Current SEC and PCAOB Developments

Deloitte Roadmap – Statement of Cash Flows


