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LR wue SEC Guidance AL—m

Assessing Materiality: Focusing on the Reasonable Investor When Evaluating Errors
Paul Munter, Acting Chief Accountant
March 9, 2022

“..investors have a right to financial statements prepared in accordance with GAAP. When an error is identified, it is
important for registrants, auditors, and audit committees to carefully assess whether the error is material by applying a
well-reasoned, holistic, objective approach from a reasonable investor’s perspective based on the total mix of
information...Additionally, the objective analysis should consider all relevant facts and circumstances including both
quantitative and qualitative factors.”

“A materiality analysis is not a mechanical exercise, nor should it be based solely on a quantitative analysis. Rather,
registrants, auditors, and audit committees need to thoroughly and objectively evaluate the total mix of information.
Such an evaluation should take into consideration all relevant facts and circumstances surrounding the error, including
both quantitative and qualitative factors, to determine whether an error is material to investors.”

“...analysis of key non-GAAP measures, where applicable, should be performed in addition to, but not as a substitute for,
the analysis of materiality to the financial statements.”
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LR wue SEC Guidance AL—m

The Statement of Cash Flows: Improving the Quality of Cash Flow Information Provided to Investors
Paul Munter, Chief Accountant
December 4, 2023

"We remind issuers, auditors, and others of the importance of performing an objective analysis from the perspective of
a reasonable investor when evaluating the materiality of both the financial statement and ICFR impacts of an error in
the statement of cash flows, including the significance of the statement of cash flows to the investor’s complete
understanding of the financial condition of the company.”

"...issuers must supplement the statement of cash flows with disclosure of noncash investing and financing activities to
facilitate an investor’s understanding of how these activities affect recognized assets or liabilities even when there are
no resulting cash receipts or payments during the period. We believe it is critical for issuers to focus on investor needs
when determining how best to communicate relevant cash and noncash information."
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SEC PRESENTATION

Investor Name

Reported Shares Reported Value ($) Shares Outstanding (%) Reported Date

The Reasonable Investor
(NYSE: ALTG Ownership as of June 30, 2024)

Investor Count

Ryan Greenawalt 5,611,750 $58,923,375 16.96% May 24, 2024 United States
Mill Road Capital Management LLC 4,170,908 $43,794,534 12.60% Aug 16, 2024 United States
Voss Capital LP 2,985,000 $31,342,500 9.02% Jun 30, 2024 United States
Snowbird Capital LLC 2,056,495 $21,593,198 6.21% May 24, 2024 United States
BlackRock Fund Advisors 1,758,861 $18,468,041 5.32% Jun 30, 2024 United States
Greenhaven Road Investment Management LP 1,663,453 $17,466,257 5.03% Jun 30, 2024 United States
The Vanguard Group, Inc. 1,369,954 $14,384,517 4.14% Jun 30, 2024 United States
Nantahala Capital Management LLC 838,222 $8,801,331 2.53% Jun 30, 2024 United States
CIBC Private Wealth Advisors, Inc. 784,246 $8,234,583 2.37% Jun 30, 2024 United States
Punch & Associates Investment Management, Inc. 728,100 $7,645,050 2.20% Jun 30, 2024 United States
Geode Capital Management LLC 564,137 $5.923.439 1.70% Jun 30, 2024 United States
Dimensional Fund Advisors LP 502,755 $5,278.928 1.52% Jun 30, 2024 United States
272 Capital LP 489,742 $5,142,291 1.48% Jun 30, 2024 United States
SSgA Funds Management, Inc. 473,946 $4,976,433 1.43% Jun 30, 2024 United States
Daniel Shribman 418,064 $4.389,672 1.26% Jun 07, 2024 United States
Boothbay Fund Management LLC 356,489 $3,743,135 1.08% Jun 30, 2024 United States
Foundry Partners LLC (Minnesota) 346,170 $3,634,785 1.05% Jun 30, 2024 United States
Register Financial Advisors LLC 335,702 $3,524,871 1.01% Jun 30, 2024 United States
Royce & Associates LP 275,119 $2,888,750 0.83% Jun 30, 2024 United States
Contrarian Capital Management LLC 258,679 $2,716,130 0.78% Jun 30, 2024 United States

» As of the latest available data, the top 20 reporting shareholders (including Insiders) held 25,987,792 shares, accounting

for 78.53% of total outstanding shares.

ALTA

EQUIPMENT GROUP

Shareholder Composition

3.83%

= Institutional Ownership = Insiders = Others

69.71% of shares are held by
institutions, 26.45% by insiders,
and 3.83% by *others.
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SILLENYSI Alta Dealership Business Model ALTA
P

Alta Equipment Group 2023 Revenue Mix

$1,155 Billion of
Total Equipment Sales

Rent-to-sell rental revenue

$124.8
New and used equipment sales 7%

$1,025.9
55%

Rent-to-sell rental
equipment sales

Rent-to-rent rental revenue
$76.4
4%

Rent-to-rent rental equipment sales
$5.4
0%
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ALTA

SIS Financial Comparisons — Income Statement
P

"Pure-play Rental” Pure-Play Rental
CONSOLIDATED STATEMENTS OF OPERATIONS
(In millions, except per share data) C O m p a n y A
Your Entee Beaser Rental Revenue as a percent of Total Revenue

2023 022 2021

Revenues
Equipment rental s 2870 § 2552 § 1.910
346 125 13

Sales of rental equipment

Sales of new equipment, parts and supplies 38 36 31 0 o) o
Service and other revenue 28 27 19 874 /0 93. 1 /0 92. 1 /0
Total revenues 3,282 2,740 2073

“Pure-play Dealer” Pure-Play Dealer
CONSOLIDATED STATEMENTS OF OPERATIONS C 0 m p a n y B

Vear Ended December 31,
Pl k] 2012 Pl

R e Rental Revenue as a percent of Total Revenue

Reverues:
Retail new vehicles 3 306§ 3A206 % 49934
Fleet new vehicies 922 99.4 124.6
Total mew wehicles 6,3046.% 5,720 E1LER

Used vehicks 52156 55154 49356
Whalesale vehicles 1188 B9 3672 0 o o
Total velmicles 119293 {4 By r 104188 0 / O / O /
Parts, service and colfision repair 1.739.5 15997 13404 o 0 0
Finance, msurance and other, net BHE.T LEeR) 6372
Tiotal revermes 143724 [EXTIN 123964
‘Hybrid Dealetr/Rental” ALTA
ALTA EQUIPMENT GROUP INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

(in millions, except share and per share amounts)

e Rental Revenue as a percent of Total Revenue

2023 2022 2021

Revenues:
New and used equipment sales $ 1.025.9 $ 817.2 S 568.8
Service revenues 2413 206.6 165.5
Rental revenues 202.4 180.1 1555
Rental equipment sales 1289 133.1 1445 1 0 8% 1 1 5 % 1 2 8 %
Total revenues 1,876.8 1,571.8 1.212.8 " - -
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ALTA

EQUIPMENT GROUP

SEC PRESENTATION

Financial Comparisons — Statement of Cash Flows

CONSOLIDATED STATEMENTS OF CASH FLOWS

Pure-Play Dealer
Company B

Pure-Play Rental
Company A

(In millions)

CONSOLIDATED STATEMENTS OF CASH FLOWS i Ended Decmber J1,
Year Ended December 3. . s il 2= il
Cash flows from operating activities
nn 01 FTE] N niearie 7§ 30§ 24
[Bahaii o mNgs) Adjustments to reconcile net income 1o net cash provided by operating activities

CASH FLOWS FROM OPERATING ACTIVITIES: Depreciation of rental equipment 643 536 420
MNet moome (loss) ITH2 § HES & RELE Depreciation of property and equipment 7n 64 56
Adjustments to reconcile net income (Inss) o oot cash provided by (used m) operting activities: Amortization of intangible assets 41 31 12

Diepreciation and amartiration of property and cyuipment 1242 934 Amortization of deferred debt and financing obligations costs 4 4 4

Dicht ixsuance cast smortzation L 33 Stock-based compensation charges 18 7 23

Stock-hased campensaion expense 233 150 Provision for receivables allowance 65 52 28

Dieferred income taxes (154) 3 Deferred taxes 89 83 53

Asxet impairment charges a3 0l Gain on sale of rental equipment (94) (36) (19)

Gain on disposal of dealerships and property and cquipment {1E4) @3 Other 1 s s

Otther 0.6 157 (Changes in assets and liabilities:

Changes in assets aned liabelities that relate o operation: Receivables (98) (1™ (92)
Receivables (%0.4) Other assets ) (15) (10)
Inventories 814 2 Accounts payable 7 (23) 23
Other assets 4.0 40.7 55.7 Accrued liabilities and other long-term liabilities 14 31 16
Motes payable « floor plan - trade: 3712 251 (495.4) Net cash provided by operating activities 1086 o7 743
Trade accounts payable and other liabikibes [ (35.E) 73 Cash flows from investing activities

Torl adpustmenis (1939} ETER {42.5) Rental equipment expenditures (1,320 (1,168) (594)

Wet cash pravided by (used in operating activit {157 4061 306.3 Proceeds from disposal of rental equipment 325 121 107

CASH FLOWS FROM INVESTING ACTIVITIES: Non-rental capital expenditures (156) (104) (A7)
Purchase of businesses, net of cash acquired (751} (102.3) (1.018.9) Proceeds from disposal of property and equipment 15 7 5
Puarch e v und equipmcni 035 @0 {298.2) Acquisitions, net of cash acquired (430) (515) (431)
Proceeds from sales of property and equipment 18 .7 131 Other invesing activities (13) @) =
Proceeds from mles of dealerships 513 b Net cash used in investing activitied'he accompanying notes are an integral part of these financial statements  (1,581) (1,682) (960)
Net cash eved i investimg activities (218.7) (299.7) (1,2974)
CASH FLOWS FROM FINANCING ACTIVITIES: Years Ended December 31,
Ned {repayments| bormwings on notes payshle - floor plan « non-trade 45 6 2023 01 2021
Barrswings o revolving cradit facilities 6.4 a "“:‘ Reisieacirgiciyer s - o B T
£ Tery Proceeds from revolving lines of credit and securitization 2,12 2.6 132
Revepiieats M_mﬂrmg EmiR felied (614) Repayments on mvolwrfg lines of credit and securitization (1,387) (1.616) (880)
e o 6 Mg tvsw. it . Principal payments under finance lease and financing obligations (16) (15) (13)
Dbt issuance cosls {LT) .1} Payment of debt financing costs ) 8) —
Principal payments of kang-term debt (794) (133.5) Dividends paid (73) (68) (1%5)
Repurchase of debt secur ties Net settlement on vesting of equity awards. 25) (15) ©)
Rethaction of fimenee lexse Fabilites (143 {84} Proceeds from employee stock purchase plan 4 4 3
Purchases of ireasry stock (177:6) (2619} ;ﬁu“"tr"’: ‘:::f}::“:f:"‘ opoond. . |~:; e z
x chase of ¢ stoc 2
Issimnce of shares umer siock compensatian plazs 7 87 eI b T i 512 785 220
Plericiish: gl A (.5) Effect of foreign exchange rate changes on cash and cash equivalents = [ [
Net cush pravided by (wed in} fmancing activities 1 (1766} Net change in cash and cash equivalents during the period 17 19 B
NET INCREASE (DECREASE} 1IN CASH AND CASH EQUIVALENTS (20035 (70.2) Cash and cash equivalents at beginning of period 54 3s 3
CASH ANDYCASH EQUIVALENTS, BEGINNING OF YEAR. Fa A 2994 Cash and cash equivalents at end of period 71 S 54 3 E2)
CASH AND CASH EQUIVALENTS, END OF YEAR IR9 8 M 5
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION: 5 Sl
Cash paid for interest 21 % 14 s 83
Ciesh k] chucing i peiosl o Cash paid for income taxes, et 30§ 2§ 2
Lnterest, encluding amount capitalized 1722 169 5 574 Supplemental disclosures of non-cash investing activity:
Inpome tanes BEX § 1263 5 988 Purchases of rental equipment in accounts payable - s 38 8 129
Non-rental capital expenditures in accounts payable - 3 17 3 —
Supplemental disclosures of non-cash investing and financing activity:
Equipment acquired through finance lease bINE S 24 % 3
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SIS Financial Comparisons — Statement of Cash Flows (cont.)

Pure-Play Dealer
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Company B

share repurchases and certain other transactions under our debt agreements, as of December 31, 2021, we had at least $399.8 million of net income and n.‘unned cumrgs free of
suv:h rcm-hons The d:clantlm and pnymcnt nr'any future dividend is sub]cu to the busmcss]udgrm:m of our Board of Directors, taking into d our h 1 and

d results of op di cash flows, capital reqe share repurch: the current i i and other
Iaciocs considered by our Board of Directors to bc relevant. These factors are considered cach quma and will be scrutinized as our Board of Directors determines our future
div |d:nd puhr:) Tb:n: is no that I dividends will be and paid at any time in the future. Sce Note 6, “Long-Term Debt,” to the accompanying

for a description of restrictions on the payment of dividends.
Cash Flows
Cash Flows from Operating Activiti chasb ided by of ing activitics was approximately SJﬂﬁJmslllot\. and S281. l million for 2021 and 2020, respectively.

ﬂtcnshpm\-ld:dbyopcnlm for 2021, as p 070“0 d primarily of nct income (less non-cash items), a d in i ics and an i in trade

accounts payable and other liabilities, offset partially by an increase in :eccuublcs and a decrease in notes payable - floor plan - trade. The cash provided by operations for 2020
consisted primarily of net income (less non-cash items), a decrease in receivables and a decrease in inventories, offsct partially by a decrease in notes pu)abh: floor plan -
tradc and a decrease in trade accounts payable and other liabilitics.

We arrange our inventory floor plan financing through both munufmum captive finance panies and a synds of 2 affiliated ﬁn:ncc companies and
commercial banks. Our floor plan financed with e cap is ded as trade floor plan liabilities (with the Iting change being reflected as ing cash
flows). Our dealerships that obtain floor plan fi ing from a synd of turer-affiliated finance companics and cotnmﬂtul banks record their ohllg:uon as non-
trade floor plan liabilities (with the resulting change being reflected as financing cash flows).

MWMwmmmmrkmmmchmwmmm«wnﬁmngmmmm’ ing in the lidated of cash flows, decisions
made by us to move deal floor plan fi mﬁum:mmmlmmymnmﬁm ons in ing and fi ing cash flows
without affecting our overall liquidity, wu‘hngapul or cash flows. Upon entcring into the 2021 Floor Plan Facilitics in April 2021, the majority of our outstanding floor plan
liabilitics were ml&mﬁeﬂ from trade floor plan liabilitics to non-trade floor plan liabilitics, lting in a signifi lassification of related floor plan liability cash flows
from op ng tof ing activitics.

Net cash used in bincd trade and de floor plan fi ing was apy ly $55.8 million and $214.8 million for 2021 and 2020, respectively. Accordingly, if

all changes in floor plan notes payable were classified as an operating activity, the result would have been net cash provided by operating activitics of approximately $745.9
million and $341.9 million for 2021 and 2020, respectively.

Cash Flows from Investing Activities- Net cash used in investing activitics dunng 2021 was ap;lnxmulcly $1.3 billion. Net cash used in investing aclmlu:s dunnn 2020
was approximately $100.2 million. The usc of cash during 2021, as compared to 2020, was F ly of p of busi net of cash acqui
of land, propesty and cqu:pmtnl. offset partially by proceeds from the sale of property and equip and p ds from the sale franchised dealerships. The use nn:ash during

2020 was f ily of g ds from the sale of franchised deal shi and p d: fmmlhcsalcnf and equij offsct by purch of land, property

and equipment. See Note 2, “Business Acquisitions and Disposi " to the ying lidated ial for additi

P

The signifi p ofcapltal pendi relate pri ly to dealershi the purchase of certain existing d.calusblp I'lcllmcs which had previously
been d under long-t Icascs, and the puzciusc and dcw:lapmcnl of new real estate p-mcls for the relocation of existing dealerships and the 1on of

EchoPark stores. During "0"[ and 2020, we generated net proceeds from mortgage financing (excluding the effects of any ing with zero net | ds) in the amount of
approximately $16.5 million and $53.1 million, respectively, to purchase cerain existing dealership facilities and to fund centain capiul expenditures.

Cash Flows from Financing Activities- Net cash provided by fi i ivitics was i ly $1.1 billion for 2021. Net cash used in financing activitics was

approximately $39.7 million for 2020, For 2021, cash provided by financing activitics was comprised primarily of proceeds from the i of the 4.625% Notes and the
4.875% Notes, net borrowings on notes payﬁblc ﬂoor plan - trade and p ds from notes, offsd ially by the extinguish of the 6.125% Notes,
repurchases of treasury stock and scheduled of long- ddx For 2020, cash used in financing activities was ised ily of the h of

treasury stock, scheduled principal payments and mpn)mls of long-
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SRSV Rent-to-Sell Business (Construction Segment)

Purchase Equipment into Stock
“Vanilla” Spec Equipment, fits both retail and rental applications
Ordered in bulk to take advantage of manufacturer discounts

Hold as Inventory Stock

Subsidized for 4-12 months by holding stock on OEM floorplan

L3

Sell as New Equipment

CFS Impact:

Inventories

Manufacturers floor plans payable
Net Income

“DORF” = Dealer Owned Rental Fleet
See also Alta Equipment Group Inc., December 31, 2023 Form 10-K, Page 3 definition of Equipment Rentals

Transfer to Rental Fleet for
Rental Opportunity

“DORF” with OEM for additional discount

Rent For a Period of Time
Average time in rental fleet before sale:
20 months

Sell as Rental Equipment

Provides customers with different price
points than buying new

ALTA

EQUIPMENT GROUP

CFS Impact:
Inventories

Note: 60-70% of
Heavy Equipment
| sold out of DORF

CFS Impact:

Manufacturers floor plans payable

Net transfer of assets from inventory to rental
fleet (Supplemental Noncash disclosure)

CFS Impact:
Net Income
Depreciation

CFS Impact:

Net Income

Gain on sale of rental equipment
Proceeds from sale of rental equipment

SEC Presentation | September 2024
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SISV Financial Comparisons — Statement of Cash Flows ﬂ

2023 2022 2021
OPERATING ACTIVITIES
AL I A Net income (loss) s 89 s 93 s (208)
Adjustments to reconcile net income to net cash flows used in operating activities:

m Depreciation and amortization 1326 12.0 95.8
Amortization of debt discount and debt issuance costs 20 18 20
Imputed interest 10 03 02
Loss (gain) on sale of property and equipment 02 (0.2) 0.1)
Gain on sale of rental equipment (344) (30.1) (21.6)
P for inventory obsols 22 14 09
Provision for losses on accounts receivable 72 5.0 42
Loss on debt extinguishment — — 11.9
Change in fair value of derivative instruments 0.6) — —
Stock-based compensation expense 43 27 12
Gain on bargain purchase of business (15) — —_
Changes in deferred mcome taxes (10.1) (1.2) 36

Changes in assets and liabilities. net of acquisitions:

Accounts receivable (16.6) (34.7) (40.7)

Inventories (286.3) (272.6) (154.1)

Proceeds from sale of rental equipment 1289 1331 1445

Prepaid expenses and other assets 0.5 4.1) (10.7)

Manufacturers floor plans payable 1225 723 (14.6)

Accounts pavable, accrued expenses. customer deposits. and other current liabilities 13 26.7 30.2

Leases, deferred revenue, net of current portion and other liabilities “43) (0.7) (1.2)

Net cash provided by operating activities 638 26.0 30.7
INVESTING ACTIVITIES
Expendi for rental equig (622) (63.9) (423)
Expenditures for property and equipment (124) (12.8) 81)
Proceeds from sale of property and equipment 05 1.2 23
G d purchase obligations expend @1) ©4) (19)
Expendi for acquisitions, net of cash acquired (45.6) (86.7) (63.4)
Net cash used in investing activities (122.8) (162.6) (113.4)
FINANCING ACTIVITIES
Expenditures for debt issuance costs — —_ (1.7)
Extinguishment of long-term debt _ _ (153.1)
Proceeds from line of credit and long-term borrowings 3796 4132 6332
Principal payments on line of credit. long-term debt. and finance lease obligations (2883) (298.3) (386.2)
Proceeds from non-manufacturer floor plan payable 1884 149.9 105.3
Payments on non-manufacturer floor plan payable (179.7) (1219) (110.1)
Preferred stock dividends paid (o) 3G.0) @6)
Commeon stock dividends declared and paid (7.6) a.1) —
Other financing activities 1) 0.7 (1.0)
Net cash provided by financing activities 873 136.9 838
Effect of exchange rate changes on cash _ 0.1 —_
NET CHANGE IN CASH 283 0.4 11
Cash, Beginning of year 2.7 23 1.2
Cash, End of period S 31.0 $ 2.7 S 2.3
Suppl 1 schedule of: h investing and financing activities:
Noncash asset purchases:

Net transfer of assets from inventory to rental fleet within property and equipment S 180.2 S 1229 3 165.3
Commion stock as consi ion for business ac i 6.3 2.7 —_
Conti and non- 1 1 ion for buss 11t 20 127 0.9

Supplemental disclosures of cash flow information
Cash paid for interest $ 53.6 $ 28.0 $ 202
Cash paid for income taxes $ 57 $ 10 3 =
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SEC PRESENTATION

Adjusted EBITDA — GAAP Reconciliation

ALTG Second Quarter Earnings Presentation, August 7, 2024, Appendix A

Net income/(loss) available to common shareholders 5(23.4)
Depreciation and amortization 85.8
Interest expense 240
Income tax expense/{benefit) 36

EBITDA [1] $100.0

Adjustments:

Transaction costs’ 24
Non-cash adjustments? 1.0
Loss on debt extinguishment? 11.9
Share-based incentives® 1.2
Other expenses® 23
Preferred stock dividend® 26
Showroom-ready equipment interest expense’ (1.4}

Adjusted EBITDA [1] $120.0

[1] Non-GAAP Measure

NOTES:

‘Non-rewrnng p related to corp d 1t and acquisition activities, including capital raise and debt refinancing activities
Non{ash GAAP based adJuslments related to siraxghl Isne of rent expenses prior to adoption of ASC Topic 842 Accounting for Leases prior to adoption (2021); Bargain p

2 Debt g related to g activities of debt modification in Q2 2021 and Q2 2024

4 Non-cash equity-based compensation expenses

% Other non-recurring expenses inclusive of severance ts, g field startup, h adjust ts to eamout contingencies, legal and consulting costs
£ Expenses related to preferred stock dividend payments

7 Interest ted with shoy dy new equi interest included in total interest expense above

ALTA

EQUIPMENT GROUP

$6.3 $5.9

1120 1326

318 57.0

1.3 (6.4)

$151.4 $189.1

1.2 1.6

c (1.5)

2.7 43

25 3.3

3.0 3.0

(2.7) (8.4)

$158.1 $191.4
gain on acq on of Burris Equif (2023)
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| ) . ALTA
SESACIEE Economic EBIT — GAAP Reconciliation

ALTG Second Quarter Earnings Presentation, August 7, 2024, Appendix C

($MM) 2021 2022 2023
Net income/(loss) available to common shareholders per GAAP $(23.4) $6.3 $5.9
Depreciation and amortization 95.8 112.0 132.6
Interest expense 24.0 31.8 57.0
Income tax expense/(benefit) 3.6 1.3 (6.4)
EBITDA [1] $100.0 $151.4 $189.1
Adjustments, net 20.0 6.7 2.3
Adjusted EBITDA [1] $120.0 $158.1 $191.4
Rental equipment gain on sale (21.8) (30.1) (34.4)
Rental net maintenance capex S¢€ schedule below (16.0) (5.9) (26.2)
PP&E net capex - See schedule below (3.8) (8.3) (8.5)
Economic EBIT [1] $78.6 $113.8 $122.3
($MM) 2021 2022 2023
Replacement of rental equipment sold at original cost $160.5 $139.0 $155.1
(less): Proceeds from sale of rental equipment (144.5) (133.1) (128.9)
Rental net maintenance capex $16.0 $5.9 $26.2
Expenditures for property and equipment ' 6.1 9.5 8.0
(less): Proceeds from sale of property and equipment (2.3) (1.2) (0.5)
Total net maintenance capex $19.8 $14.2 $34.7

[1] Non-GAAP Measure
NOTES:

' Excludes growth related extraordinary $2.0MM land purchase in Q4 2021, growth related to extraordinary $3.0MM and $1.1MM hydrogen facility
purchase in Q4 2022 and Q1 2023, respectively, and $2.3MM extraordinary construction-in-progress for branch enhancements in Q4 2023
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SEC PRESENTATION

Adj. EBITDA and Economic EBIT — Use by Equity Analysts

D.A. Davidson & Co.

Core Growdh %
Acquisition Revenue

Acquisition Growdh %

Core G % 3
Acquisition Growth %o 0.0% 0% 0.0% 1 1.1%| 8.0% 8.7% 88%
Total Revenue 5§ 7331 § 7815 5 220 3281 | S11247|§ 3556 § 945 § 2a73
YOY % Chg 13.9% B 1 paliy 12T a7% 4.5% 1.8%
S t Income 5 42 5 120 3 2 101] 5 35|35 (06 5 81 §
k2 in 15% 43% 33% EX] 2.2%] -0.2% 1%
Operating Contribution T 4% 105% -8.5% -1%] 0.5% -21.3% 44.0%

Corz Growdh % 4
Estrated Acquisition Revenue 5 187 ¥ 214 5 181 178] % 838]% - -
%ursiﬁon Growih % 0.0%
ol ue § %7 § HA § 181 76| 5 638|§ 128 § 167 §
YOY % Chg
Segment Operating Income 5 5 23 § 07 g2l s 758l% (11} % - F
* i 107% 3% 1.7 8.8%| -8.8% 0.0%
peratng Contribution 1" X 2%] 8.0%] /1% 43.%%
% of total sales | 45%|

Other Revenue and Cperafing income Aflocations

Unalbocated Revenue
Unabocated i

MNon-Rental Equipment

Income

Other | i Corporate (E:

Rental Net Maintenance CapEx
Mon-Rental PPAE Maintenance CapEx3

Acguisitions Rental Met Mantenance CapEx

Reported
Alta Gross Profit on Rental Equipment Sales
Acguisitions Gross Profit on Renta! Equipment Sales.

‘Waorking Capital Investment
Preferred Dividend
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DA Davidson Institutional Equity Research, August 12, 2024, Page 5
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SN Executive Compensation Performance Measures

Alta Equipment Group Schedule 14A Definitive Proxy Statement, Filed April 25, 2024

ALTA

EQUIPMENT GROUP

Payout
Performance Measure(! Threshold Target Maximum Actual Percentage'?
Economic EBIT Yield 10.0% 12.5% 15.0% 15.5% 200%
Adjusted Pre-Tax Net Income/(in thousands) $12,000 §20,000 £28,000 $14,600 65%
(1) Economic EBIT Yield and Adjusted Pre-Tax Net Income are non-GAAP financial measures, Information about which can be found in Appendix A lo this proxy stat it. Financial calculated for comp

purposes adjust for and remove the influence of any material acquisition activities occurmng throughout the period, as targets were established exclusive of merger and acquisition activities.

(2} Weighted payout percentages resulted in 100% for Economic EBIT Yield and 20% for Adjusted Pre-Tax Net Income.

Appendix A

NON-GAAP MEASURES

The Company references certain financial measures in its Compensation Discussion & Analysis that are not measures of financial performance under
GAAP and may not be defined and calculated by other companies using the same or similar terminclogy. Definitions of non-GAAP measures used in this
proxy statement and reconciliations to the most comparable GAAP measures are set forth below.

Adjusted EBITDA: Adjusted EBITDA is a non-GAAP financial measure defined as EBITDA adjusted for certain non-cash, non-recurring, or non-operating
expenses, including but not limited to merger and acquisition related costs, restructuring charges, stock compensation expense, and preferred stock
dividend expenses reflected in the company's financial statements. These adjustment items are excluded from Adjusted EBITDA internally when
evaluating our operating performance and for strategic planning and forecasting purposes and allow investors to make a more meaningful comparison
between our care business operating results over different periods of time, as well as with those of other similar companies. Also, Adjusted EBITDA is
calculated net of floorplan interest paid on showroom-ready new eguipment

Adjusted Pre-Tax Net Income: Adjusted Pre-Tax Net Income is a non-GAAP financial measure of net income adjusted for certain non-cash,
non-recurring, or non-operating expenses, including but not limited to merger and acquisition related costs, restructuring charges and stock compensation
expense reflected in the company’s financial statements. The financial measure calculated for compensation purposes adjusts for and removes the
influence of any material acquisition activities occurring throughout the period, as targets were established exclusive of merger and acquisition activities.

EBITDA: EBITDA is a non-GAAP financial measure representing the sum of net income/ (loss) available to common stockholders, provision
taxes, interest expense, depreciation of rental equipment and non-rental depreciation and amortization.

Economic EBIT: Economic EBIT is a non-GAAP financial measure is defined as Adjusted EBITDA less gains from rental
Maintenance Capital Expenditure.

ipment sales less Net

Economic EBIT Yield: Economic EBIT Yield is a non-GAAP financial measure defined as Economic EBIT divided By average Invested Capital. The
financial measure calculated for compensation purposes adjusis for and removes the influence of any material acquisition activities occurring throughout
the period, as targets were established exclusive of merger and acquisition activities.

Invested Capital: Invested Capital is a non-GAAP financial measure used by management to identify the total iivestment made by its stockholders,
bondholders, and lenders and is further defined as the sum of interest-bearing debt (excluding floor plan paygbles on new equipment), capital lease
obligations, other long-term liabilities, and the book value of equity less cash.

Net Maintenance Capital Expenditure: Net Maintenance Capital Expenditure is a non-GAAP financfal measure used by management to identify the net
investment made into the company's long-lived assets, primarily its rental fleet. Net Mainty Capital Expenditure is defined as the sum of total cost of
rental fleet sold less the proceeds received from the sale of rental fieet and fi property, equipment and leasehold improvements) expenditures
less proceeds received from the sale of fixed assets.

Proceeds from sale of rental
equipment does not
distinguish between rent-to-
rent or rent-to-sell; treats all
rental proceeds the same by
definition
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. ) - ALTA
SN Retained Cash Flow — GAAP Reconciliation

ALTG Second Quarter Earnings Presentation, August 7, 2024, Appendix D

($MM) 2021 2022 2023
Net income (loss) per GAAP $(20.8) $9.3 $8.9
Adjustments to reconcile net income (loss) to Retained Cash Flow:
Depreciation and amortization 95.8 112.0 1326
Amortization of debt discount and debt issuance costs 20 18 20
Imputed interest 02 03 1.0
Loss (gain) on sale of property and equipment (0.1) (0.2) 02
Gain on sale of rental equipment (21.6) (30.1) (34.4)
Provision for inventory obsolescence 0.9 14 292
Provision for losses on accounts receivable 4.2 50 7.2
Loss on debt extinguishment 119 _ R
Change in fair value of derivative instruments _ _ (0.6)
Stock-based compensation expense 12 57 43
Gain on bargain purchase of business _ _ (1.5)
Changes in deferred income taxes 3.6 (1.2) (10.1)
Funds from operations [1] $77.3 $101.0 $111.8
(less): Preferred stock dividends (2.6) (3.0 (3.0)
(less): Common stock dividends < (3.7) (7.6)
Retained cash flow [1] $74.7 $94.3 $101.2

[1] Non-GAAP Measure
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SSENCYI Retained Cash Flow — Credit Rating Agencies AL1A

MOODY'S INVESTORS SERVICE CORPORATES
Key indicators
Exhibit 2
Alta Equipment Group Inc.
(In $ millions) 2018 2019 2020 2021 2022 LTM Sep-23 2024F 2025F
Revenue 413.0 b57.4 873.6 1,212.8 1,571.8 1.783.9 1,969.1 2,067.5
EBITA 17.0 (13.9) 6.3 269 573 68.7 72.0 86.0
Operating Margin % 39% 22% -0.6% 1.9% 32% 3.2% 3.4% 4.0%
Return on Invested Capital 11.0% 5.8% 0.0% 2.6% 6.0% 7.0% 7.5% 9.4%
Debt / EBITDA 2.2 5.5x 4 6x 4 0x 39x 4 0x 3.5x 3.2x
EBITA / Inierest Expense 1.1x 0.7x 0.2x 0.9x 1.4x 1.2x 1.0x 1.2x
RCF / Debt | 39.6% 25.3% 12.7% 15.9% 14.8% 13.4% 15.1% 17.9%
All figures are based on adjusted financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Periods are fiscal year-end unless indicated. LTM = Last 12 months.
Moody's forecasts are Moody's opinion and do not represent the views of the issuer.
Source: Moody's Financial Metrics"™ and Moody's Investars Service forecasts
T e OPERATING ACTIVITIES *Funds from Operations, the key input to Moody’s RCF formula,
e et SZLLZ‘ZLTEH . represent the Operating Activities of the Company BEFORE
- Common Dividends Deferred Income Taxes changes in working capital items, definitionally excluding
- Minority Dividends Other Nen-Cash ftems . .
Retained Cash Flow (RCF) e i e Inventories and Proceeds from sale of rental equipment
Funds from Operations
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SEC PRESENTATION

Adj. EBITDA less Unfinanced CapEx

ABL FIRST LIEN CREDIT AGREEMENT
between
Alta Equipment Group, Inc.
and
JPMORGAN CHASE BANK, N.A.
as Administrative Agent

"Fixed Charge Coverage Ratio" means, as of any date, the ratio of (a) Consolidated EBITDA,
minus, Capital Expenditures, to (b) Fixed Charges. all as calculated for the four consecutive Fiscal
Quarters then ending on a consolidated basis for Alta Group and its Subsidiaries, and subject to Section
1.08.

“Capital Expenditures” means, without duplication, any expenditure or commitment to expend
money for any purchase or other acquisition of any asset which would be classified as a fixed or capital
asset, including without limitation leasehold improvements, but excluding new, used or parts inventory,
on a consolidated balance sheet of Alta Group and its Subsidiaries prepared in accordance with GAAP.
For purposes of calculating the Fixed Charge Coverage Ratio, such expenditures will be reduced by the
sum of (a) the Net Cash Proceeds received with respect to any sale of any fixed or capital assets
(excluding new. used. and parts mventory) net of any gain recognized i connection with such sale and
(b) any piece of rental equipment financed via either Loans, Floor Plan Loans or any other floorplan line
(up to the value advanced on such asset thereunder), in each case (both clauses (a) and (b)) as determined
by the Administrative Agent in its Permitted Discretion.

Proceeds from sale of rental equipment
does not distinguish between rent-to-
rent or rent-to-sell; treats all rental
proceeds the same by definition

L. 151,350 163,467 172,299 178,976 | 189,136
EETDA Adjustments 9,376 9,114 10,392 12,202 10,765
Adj. EBITDA- YIT 5,483 3,133 783 = =
Adj. EBITDA - Ecaverse 8,417 5,802 3,367 842 =
Ad]. EBITDA - MEG 667 733 533 333 133
Adj. EBITDA - Burris 958 2,108 3,258 4408 3,842
Adj. EBITDA - AULT 1,250 3,125 5,000 6,675 6,250
Total adjustments 26,151 24 106 23,334 24 660 20,790

ad]. EBITOA 177,501 187,572 195633 203,636 | 209,926
Gross | Fleet Capex - Alta (31,222) (35,092) (35912) (40,047)| (39.228)
Gross CE Fleat Capex - Alta (138,238) (147,645) (160921) (181,224)| (190,762)
Gross IE Fleet capes - vIT (2,193) (1.253) (213) - =
Gross CE Fleat Capex - Ecoverss - - - = <
Gross CE Flest Capex - MG (83} 92) {67) (42) "7
Gross CE Fleet Caper - Burris (208) {458) (708) {958} (792)
Gross CE Fleat Capex - AULT (100} {250) (400) (550) (500)
Total Gross Capex (172,045) (184,790) (198322) (222,620)| (231,298)
Less: Proceeds from Fleet Sales, net of gain - Alta 103,000 90,000 86,700 86,900 94,500
Less: MBV Proceeds from Flaet Sales - VIT - - - = <
Less: MEV Proceeds from Fleet Sales - Ecoverse = - = = -

Less: MEV Proceeds from Fleet Sales - MBG - - - = <
Less: MEV Proceeds from Fleet Sales - Burmis = - = = -

Less: NEV Proceeds from Fleet Sales - AULT - - - = -
Total Procesds from Fleet Sales, net of gain 103,000 90,000 86,700 86,900 94,500
Met Gross Capex (69,045) (94,790} (111,622) (135920)| (136,798)
Financed Gross Capex (76.1% of Above) 52,543 72,136 54,944 103,435 | 104,103
Unfinanced Gross Fleet Capex {16,502}  (22,655) (26,678)  (32,485)| (32,695)
Plus: Hon Flest Fa Capex - Alta {11,600) (13.006) (13,808) (13,986) (12.434)

Plus: Mon Fleet Fa Capex - VIT (525) {300) (75) = =

Plus: Hon Fleet Fa Capex - Ecoverse = - e = .

Plus: Non Fleet FA Capes - MEG {83) (92) (&7) (42) an
Plus: on Flest Fa Capex - Burmis {B3) (138) (213) {288) (238)
Plus: Non Fleet FA Capes - AULT (33) (83) (133) {183) (167)
Total Mon Fleat FA Capex (12,304) (13.619) (14,296) (14,498)) (12,855)
Total Unfinanced Capex {28,606) (36,273) (40,973) (46,983)| (45,550)

Ad]. EBITDA less Unfinanced CapEx 146,605 151,299 154,660 156,653 | 164.376
Less: Cash Taxes {1,000} ({2,625) (3,604) (4.513) (5,698)
Less: PF Cash Interest (Mon FP) {26,019) (30,241) (35662) (40,605)| (44,962)
Less: PF Cash Interest (7R} (3.612) (5,042) (6,411) (7.943) (8,128)
Less: PF scheduled Debt Payments (Hon P2} (3,297) (3,659) (4,105) (4,659) (5,706)
Less: Dividends/ Buybacks (6.777) (8,658) (10,538) (10,546)| (10,505)
Less: FP Curtailments {4,868) (6,348) (8,695) (11,463) (15722)

| Total Fixed Charges (45.574)  (66.,571) (69.016) (79.729)] (91,722)

Cash Flow after Fixed Charges (5) 103,122 94,728 85,644 76,924 72,654

Fixed Charge Coverage (x) - TTM 3.3x 2.7x 2.2x 2.0x 1.8x

ALTA

EQUIPMENT GROUP
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SEC PRESENTATION

Impacted by Reclass?

Proposed Reclass Impact Matrix

Adjusted EBITDA Operating
Retained Cash less Unfinanced Activities Plus
Adjusted EBITDA Economic EBIT Flow CapEx Transfers
2021 Amount 120.0 78.6 74.7 107.8 214 196.0
2021 Adjustment Amt n/a n/a n/a n/a n/a 6.6

1 Alta Equipment Group, Inc. Earnings Presentation

2 Alta Equipment Group, Inc. Form 14A Definitive Proxy Statement
3 ABL First Lien Credit Agreement between Alta Equipment Group, Inc. and JPMorgan Chase Bank, N.A.

4 Alta Equipment Group, Inc. Earnings Presentation Appendix B; Nominal amounts impacted by financing decisions
5 Alta Equipment Group, Inc. Form 10-K, Consolidated Statement of Cash Flows, see following slide for detail

2022 Amount 158.1 113.8 94.3 146.1 29.8 148.9
2022 Adjustment Amt n/a n/a n/a n/a n/a 7.5

2023 Amount 191.4 122.3 101.2 164.4 40.7 244.0
2023 Adjustment Amt n/a n/a n/a n/a n/a 54

ALTA

EQUIPMENT GROUP
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_ Adi - ALA
S SNNCI Proposed Reclass Impact — Adjusted Operating Cash Flows

Consolidated Statement of Cash Flows 31-Dec-23
As Reported Adjustment As Revised % Change

Operating Activities:
Changes in assets and liabilities. net of acquisitions:

Proceeds from sale of rental equipment 1289 -5.4 123 5 -4 4%
Net cash provided by operating activities 63.8 -5.4 58.4 -9.2%
Non-cash transfers 180.2 180.2
Adjusted Net cash provided by operating activities (adjusted for non-cash transfers) 2440 -5.4 238.6 -2.3%
I
Consolidated Statement of Cash Flows 31-Dec-22
As Reported Adjustment As Revised % Change

Operating Activities:
Changes in assets and labilities, net of acquisitions:

Proceeds from sale of rental equipment 133.1 -1.5 125.6 -6.0%)|
Net cash provided by operating activities 26.0 -7.5 18.5 -40.5%
Non-cash transfers 1229 1229
Adjusted Net cash provided by operating activities (adjusted for non-cash transfers) 148.9 -1.5 141.4 -5.3%
Consolidated Statement of Cash Flows 31-Dec-21
As Reported Adjustment As Revised % Change

Operating Activities:
Changes in assets and liabilities. net of acquisitions:

Proceads from sale of rental equipment 1445 -6.6 137.9 -4 8%
Net cash provided by operating activities 30.7 -6.6 24.1 -27.4%
Non-cash transfers 165.3 165.3
Adjusted Net cash provided by operating activities (adjusted for non-cash transfers) 196.0 -6.6 189.4 -3.5%
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SEC.qgov | Assessing Materiality: Focusing on the Reasonable Investor When Evaluating
Errors
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ASC Topic 230 Statement of Cash Flows
ASC 230-10-45-22 through ASC 230-10-45-22A
ASC 230-10-50-3 through ASC 230-10-50-4
2005 AICPA National Conference on Current SEC and PCAOB Developments

Deloitte Roadmap — Statement of Cash Flows
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